Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 LISBON 04589 081858Z 

73 

ACTION EUR- 12 

INFO OCT-01 ISO-00 CIAE-00 COME-00 EB-07 INR-07 LAB-04 

NSAE-00 SIL-01 DODE-00 PM-04 H-02 L-03 NSC-05 PA-01 

PRS-01 SP-02 SS-15 USIA-06 SAM-01 SAJ-01 /073 W 

060112 

R081658Z lUL 76 
FM AMEMBASSY LISBON 
TO SECSTATE WASHDC 7766 
INFO USMISSION EC BRUSSELS 
USMISSION OECD PARIS 


LIMITED OFFICIAL USE LISBON 4589 

E.O. 11652: N/A 
TAGS: EGEN, ELAB, PO 

SUBJECT: COUNCIL OF MINISTERS APPROVES DECREE ON 
WORKER "CONTROL" OF MANAGEMENT 

REE: LISBON 3102 

1 . COUNCIL OF MINISTERS ISSUED COMMUNIQUE JULY 7 STATING IT 
HAD APPROVED DECREE DEFINING WORKER "CONTROL" OF THE MANAGE- 
MENT OF BUSINESS ENTERPRISES. COMMUNIQUE CONTAINED EEW 
DETAILS BUT DECREE APPARENTLY RESEMBLES DRAET WHICH EMBASSY 
OUTLINED IN REFTEL. INEORMATION AVAILABLE THUS EAR INDICA- 
TES THAT DECREE DIFFERS FROM EARLIER DRAET IN FOLLOWING RE- 
SPECTS: 

A. ARTICLES 2-5: DECREE STATES THAT WORKERS COMMITTEES 
CAN BE ELECTED BY SIMPLE MAJORITY OE FIRM'S WORKERS, RATHER 
THAN BY 75 PERCENT AS PROVIDED FOR IN DRAFT. DECREE 
SPECIFIES THAT ADVANCE NOTICE OE ELECTIONS MUST BE ISSUED 
AT LEAST 15 DAYS BEFORE MEETING; DRAET HAD REQUIRED 8 DAYS 
ADVANCE NOTICE. 

B. ARTICLE 8: DECREE DOES NOT APPLY TO COMPANIES 
INVOLVING SPECIAL GOVERNMENT AND DEFENSE INTERESTS, 

AND MONETARY AND EXCHANGE POLICY. 
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2. COMMENT: APPROVAL OF WORKER "CONTROL” DECREE IS 
VIRTUALLY LAST MAIOR DECISION OF OUTGOING COUNCIL OF 
MINISTERS. DECISION WAS SOMEWHAT SURPRISING 
CONSIDERING THAT LESS IMPORTANT DECREE ON LENGTH OF 
WORK WEEK WAS HELD FOR FINAL DECISION OF LEGISLATIVE 
ASSEMBLY, OSTENSIBLY BECAUSE OF DECREE'S IMPORTANCE. 
ACTION ON WORKER "CONTROL" APPARENTLY REPRESENTS DETER- 
MINED SOCIALIST EFFORT TO DISPOSE OF POLITICAL "HOT 
POTATO" BEFORE VI PROVISIONAL GOVERNMENT LEAVES OFFICE. 
THIS DECREE CONSTITUTES A DEFINITE POSITIVE STEP TOWARD 
RE-ESTABLISHMENT OF ACCEPTABEL LABOR/MANAGEMENT RELA- 
TIONS. IT SHOULD, THEREFORE, CONTRIBUTE SIGNIFICANTLY 
TOWARD RESTORATION OF PRIVATE SECTOR CONFIDENCE. 

3. ALTHOUGH DECREE CLEARLY LIMITS WORKERS TO A MONITOR- 
ING FUNCTION, IT IS OPEN TO SOMEWHAT DIVERGENT INTER- 
PRETATIONS. IMPORTANT ISSUE IS WHETHER DECREE ENCOM- 
PASSES MULTINATIONAL COMPANIES OPERATING IN PORTUGAL. 
TEXT OF DECREE STATES THAT IT IS APPLICABLE TO NATIONAL 
COMPANIES WITH MORE THAN FIFTY WORKERS. EMBASSY, GIVEN 
ITS EARLIER DISCUSSIONS WITH SOCIALIST LEADERS, BELIEVES 
THIS CATEGORY INCLUDES FOREIGN COMPANIES REGISTERED IN 
PORTUGAL. WE WILL ATTEMPT TO CLARIFY THIS QUESTION. 
CARLUCCI 
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